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Business Activity continued mildly downward through 
February and the first half of April. As measured by the 
New York Times index business activity for the four weeks 
ended April 15 was down 1 per cent from the previous four 
weeks. The decline for this same four-week period, as 
measured by the metal industries activity index, was only 
fractional. Business activity for this four-week period, 
however, was substantially above the corresponding period 
of 1938. The gain amounted to 12 per cent as measured by 
the New York Times index, and 27 per cent as measured by 
the metal industries activity index. Freight car loadings 
for the four weeks ended April 15 declined 2 per cent from 
the previous four weeks, but were 6 per cent above the 
same period of last year. Bank debits outside of New 
York City gained 5 per cent in March from February, and 
were 4 per cent above March, 1938. 


Industrial Production as measured by the Federal Re- 
serve Board index gained 1 per cent in March from Feb- 
ruary, and 25 per cent from March, 1938. Industrial pro- 
duction for the first quarter of 1939 has averaged 25 per 
cent above the first quarter of 1938. 


Automobile Production in March was up 29 per cent from 
February, and 73 per cent from March, 1938. Production 
for the first quarter of 1939 averaged 25 per cent above 
the first quarter of 1938. 


Pig Iron and Steel Production were up 5 per cent and 
1 per cent respectively in March from February. Pig iron 
production in March was 63 per cent above March, 1938, 
but steel production was 9 per cent below March of last 
year. For the first quarter of 1939 steel production gained 
33 per cent and pig iron production 57 per cent from the 
first quarter of last year. The steel operating rate for the 
month of March averaged 56 per cent of capacity, the 
highest since October, 1937, with 68 per cent, and compares 
with 54 per cent for February and 51 per cent for Janu- 
ary. The high point in 1988 was in November with 55 per 
cent. Steel operations dropped, however, during the last 
two weeks of March, and have continued to drop during 
the first half of April. For the week ended April 22 the 


The Trend of Business 


operating rate for the country as a whole had dropped to 
50.5 per cent of capacity. In Ohio, the operating rate for 
the week ending April 22 was 43 per cent in Youngstown, 
45 per cent in Cincinnati, and 37 per cent in Cleveland. 
Retail Trade continued upward in March, following the 
slight upturn in February from January. Department 
store sales in March gained 19 per cent from February 
and were 6 per cent above March, 1938. Chain store sales 
gained fractionally in March from February, and 6 per 
cent from March, 1938. For the first quarter of this year, 
department store sales gained 1 per cent, and chain store 
sales, 3 per cent from the first quarter of last year. 


Commodity Prices continued their slow decline through 
March. The March decline was only fractional, however, 
for wholesale commodities, retail food prices and the cost 
of living. Department store prices were substantially un- 
changed from February. As compared with March, 1938, 
wholesale commodity prices were down 4 per cent; retail 
food prices, 3 per cent; department store prices, 2 per cent. 
The effects of these declines are reflected in a 2 per cent 
reduction in the cost of living. 

Construction Activity gained 37 per cent in March from 
February, and 32 per cent from March, 1938. All types of 
construction increased in March. The largest percentage 
increase, however, occurred in residential construction, 
which was 58 per cent ahead of February. Non-residential 
construction gained 41 per cent and public works and util- 
ities, 8 per cent. For the first quarter of 1939 all types of 
construction showed substantial gains from the same 
period of last year. 


New Series Added—Pages 4 and 5 of this issue of 
the BULLETIN carry a trend analysis of sales of 
ordinary life insurance in Ohio. Each month here- 
after monthly data will be provided in the United 
States and the Ohio reference-data inserts, and a bar 
comparing sales this year with last year will be 
added to the barographs. 


Entered as second class matter March 3, 1926, at the Post Office at Columbus, Ohio, under the Act of August 24, 1912. 
ceptance for mailing at the special rate of postage provided for in section 1103, Act of October 3, 1917. authorized March 3, 1926. 
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“What They Say’-- 


“Year-to-Year Gains Noted’—“Business activity 
. is currently off less than 5% from its recent 
peak, and no more than a 10% decline from the peak 
is expected at the low point of the current quarter. 
“In the first quarter, the Standard Statistics in- 
dustrial production index averaged some 25% above 
last year, and the Federal Reserve Board index was 
up 20%. Our present estimates for the second quar- 
ter, allowing for a further drop, still indicate a year- 
to-year gain almost as great as in the first quarter, 
and a substantial rise would be shown even if unex- 
pected prolongation of the coal strike should neces- 
sitate a further scaling down of the estimate. 
“Obviously, the fact that the trend is currently 
downward is not very encouraging, but there is no 
present evidence that business is headed for the cel- 
lar. . . . In the business picture as a whole, there 
have been no great excesses—no inflation of inven- 
tories (except for Government holdings of agricul- 
tural surpluses), of prices, or of credit which must 
be worked off over a long period.”—(Quoted from 
Standard Statistics “OUTLOOK,” April 24, 1939.) 
“May Outlook”—“Most lines of production next 
month should run from 20% to 25% above 1938 
low levels. Building trades are expected to be 50% 
more active than during last May. The building in- 
dustry should reach a high level in 1939, doubtless 
exceeding anything seen in this line since the twen- 
ties. The electric utility industries should reach a 
volume some 10% ahead of last May. Much the same 
forecast applies to railroad traffic. Earnings have 
improved; and railroad purchases should be about 
50% larger than the levels of a year ago.’”’— (Quoted 
from Babson’s Reports, April 24, 1939.) 
Note: Space permits only brief excerpts from the original 


statements. For the full analysis we recommend that the 
reader refer to the sources given. 
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General Business 

Totals, or Average Indexes for | % | % 

4 Weeks Ended on Indicated Dates | | | 
Bus. Activity!°—4/15/39 N.Y. Times 88 | 89 | 1 i+ 12 + 12 
Fght. Car Ldgs.1+—4/15/39..Thous.| 2,293 2,346 — 6 + 6 
Com. Failures!*—4/13/39...Number} 1,071 948 13 — 3 — 9 
Metal Ind. Activity++—4/15/39.1926 91 92 | —® + 27 + 27 

Calendar Months 78 | 5 |/+ 4/+ 8 

* Bank Dbts. (Outside N.Y.C.)** 1926 | 
Agr.Inc. (Cash from Mktgs.) 58 | 51 +138 |— 6 |— 5 
Life Ins. Saies Relatives**....... 64 | 69 + i+ 2 + 18 
Steel Ind. Oper. Rate}. iiniaaed 56) 54 + 5 | + 64 + 58 
Securities Issued?—New.. . Mil. Dol. 162 | 378 | — 57 | + 29 | +163 
Securities Issued—Refunding “ “ 78 | 168 |— 52 | — 34 | + 12 

Employment'* 

* Employm’t—Manufact....Av. 1983-25 91 91) t 3 
Employm’t—Trade-Retail ..... -1929 84 81; + 3 — 1 
Employm’t—Trade-Whi'sale.... 87 ss; |— 2 |— 8 

* Payrolls—Manufact. ....Av. 1983-25) 87 + 2 | +11 

Production 

* Industrial Prod.*5 ...... : 1923-25 100 | + 1 + 25 + 26 
Automobile Prod.**.. No. of Cars| 384,000 | 297,841 | + 29 + 73 tr 25 
* Elec. Power Prod. 20. * Mil. of K.W.11.| 9,800 9,655 | + 2 | + 4 8 
Bitum. Coal Prod.*1.....Thous. Tons} 35,290 | 33,910; + 4 | + 82 + 23 
Steel Prod.4* . sooees -Av. Daily Tons 124,625 | 123,120; + 1 — 9 + 33 
Pig Iron Prod.* 77,182 73,578 | + 5 + 63 + 57 
Shipmts—U.S. sir Cp.#2 Thous. Tons| 767,910 | 677,994 | + 13 | + 34 | + 43 
Machine Tool Orders**.........1926 1 16 + 11 + 73 | + 67 

Construction (Value of Contracts Awarded--37 Eastern States) ** 

* Total seseverereeeesss Thus, of Dol 300,661 | 220,197 | + 37 | + 82 + 44 
Residential ..........+++. 125,225 | 79,020 | + 58 + 68 + 83 
Non-Residential ..... = “| 97,786 | 69,544 + 41 | +11 | + 30 
Public Works & Util...... “ “| 77,650 | 71,688 | + 8 | + 30 + 25 

Distribution 

* Dept. Store Sales!5......Av. 1983-25 82 | | 1+ 3 

Chain St. Sales?® Av.SameMo. 1929-31 109 | 199 t.s° + 6/+ 8 
Prices 

* Wholesale Commod. Prices!*....1926 77 |— 4 | 

* Cost of 85 | 2 
Retail Food Prices?®.....Av. 1923-25 76 | 3 8 
Dept. Store Prices*’?.......Jan. 1981 89 89 | 0|— 2 — 3 

Banking and Finance 
CHANGE 
ITEM 1939 | 1938 | 1937 
Unit April 19} April 20] April 21] Last | Last 
or Index Month | Year 
Base Period mt. |Per Ct. 

Federal Reserve Banks*® | § % 
U.S. Govt. Securities..... --Mi. Dol.| 2,564 2,564 2,487 0 0 
Bills Bght. in Open Mkt.... ~ 1 i 0 0 
Member Bank Borrowings... “ 3 10 8 

Member Banks—101 Cities** 

8,124 8,585 9,402 — 8 |— 5 
Bus. & Agr. Loans & 

Open Market Paper....... “ “| 4,163 4,607 e +48 |—10 
Brok. & Other Secur. Lns.... “ “| 1,227 1,214 — 97 | 1 
Real Estate Loans.......... “ “| 1145) 1,148| 1,156|+ 9 | —@ 

* Total Investments .......... “ “ | 13,684 12,224 12,866 +151 + 12 

* U.S. Govt. Obligations.......“ “ | 10,803 9,156 9,617 | + 29 13 
Demand Deposits .......... “ “| 16,619 14,451 15,333 | +643 | 15 
Time Deposits. . 6,218 | 6.221; 6,146 —® 

Money and Interest Rates**> 
Money in Circulation....... “ “| 6,858 6,361 6,388 100 + 8 
Monetary Gold Stock........ “ “| 15,605 12,841 11,737 530 + 22 
Call Money Rate............+++.-% -00 1.00 | 1.00 | 0 0 
Bank Rates—Cstmrs. 8N.E. Cities %| Discontinued by Federal Reserve System 

Security Markets*® 
Stock Prices—848 Ind.....Index, 1926, 93.6 ene: | | | 

—# Wats 23.7 21.2 608 |—84 | +1 

78.9 65.4 99.9 |—2.9 | + 21 

Bond Yield—46 % 5.81 6.72 | 4.39 | +0.16 |— 14 
“ —U.S. Govt. Bonds..... 1.03 1.61, 2.35 —0.04 | — 36 


* Indicates Series Charted (Page 2). 
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Last 
ITEM Mar. Feb. Monte 
193! 1939 Mar. 3 
Mar. 
Unit 1939 | from | "1938" 
or Index rom Mar. from 
Base Period Feb. 1938 1938 
General Business 
| | % | % % 

* Bank Debits® ...........-.s000- 1926 70 | 69 | + 8 |+ 7 + 5 

Commercial Failures?* .. Number 58 36 | + 22¢ + | — 

“ Liabilities’? hows. Dol.) 1,024 552 |—e27 |— 2% 
Life Ins. Sales Relatives®?..... 193 66 63 + 5 + 6 | + 25 
Agr. Income—Ttl.?*..... Av. 72 | 4 |—10 |—10 
Meat Animals ........ 98 3 2\—a@ 
Dairy Products ........ ped es 72 67| + 7 — 16 — 17 
38 | 5 |— 38 |— 40 
Poultry and Eggs...... 64 | i+ 8 |— 2 |— 4 

* Electric Power Production®®. ..1926 159 | 1469|— 6 |+16 |+13 
Bit. Coal Production®+...Thous. tons} 1,774 1,748| + 1 | + 31 | + 80 

Employment’ 

* Manufact. Employm’t. (2076)*.1926 87 s6/+ 1]+ 56 | + 2 

* Non-Manuf. Employm’t. (3440) “ 84 88i+ 1 + 1 }|4+@ 

* Const. Employm’t. (1428) ...... 32 29 | + 13 —11 | — 21 

* Total Employment (6944)..... “ 89 88' + 2 + 4 + 2 
Payrolls—Manufact.... (% oe —i+ 3 
Man Hrs. Wrkd—Manf. only) 3 | — 

Construction (Value of Contracts Awarded)” 

* Total (Index) . 1926 58 44'+ 32 | + 75 | + 78 
Residential ..... 65 41 | + 57 | +106 + 88 
Non-Residential 53 34 | + 57 + 71 + 60 
Public Works & Utilities: : 7 59 67|—12 ,| + 44 | + 89 

Distribution 
Retail Sales—Independent | | | | 
Stores® (1214)* .......... See p. 5 19 +15}; — 

* Dept. Store Saies*®...... Av. 1923-25 82 + 16 + 8 + 3 
Auto Reg.—Passgr. Cars*...Number/ 13,235 8,538 +114 + 65 
Auto Reg.—Trucks? ........ 2,120 1,060 | +100 42 — 
Sales Ohio Dyers & Cleaners*.... % i+ 

Banking (4th Federal Reserve District) *® 
CHANGE FROM 
ITEM Unit 1939 1938 1937 

April 19| April 20] April 21| Last | Last 

Month | Year 
Amt. |Per Ct. 

Cleveland Federal Reserve Bank | st 
U.S. Gov. Securities......Thous. Dol.|}253,398 245,877 242,081 | —4526 + 3 
Bills Bght. in Open Mkt... “ 65: 52 51 292 1 + 2 
Member Bank Borrowings “ ” 201 730 146 +125 | — 72 

Member th District 

Mi. “ 656 692 692 + 4 — 56 

Bus. & Agric. Loans and 

Open Mkt. Paper...... a - 246 293 e + 3 |—16 
Brok. & Other Secur. Loans “ 46 | — 22 
Real Estate Loans....... me 169 | 171 1j\— 1 
Other = 194 166 e +11 

* Total Investments . = 4 1,203 1,038 1,201 + 10 + 16 

* U.S. Govt. Obligations. cate - 921 783 926 8 + 18 
Demand Deposits .... oe ee _ 1,170 1,018 1,108 | + 37 + 15 
Time Deposits ........ Te: = 746 | 737 716'— 4 + 1 


* Indicates Series Charted (Page 3). For Sources and Footnotes, See Below. 


FOOTNOTES FOR BULLETIN TABLES 
» Preliminary; ‘ Less than 1 change; ‘ More than 1000% incre: 


+ Change in number of failures; * Figures in parenthesis show number of ym 
reporting this month; » Data not available in time for this issue; ¢ Comparable 


data not available ; — Only percentage change av 


Primary Sources: 
Computed from original data collected by the Bureau of Business 


Research 
from: 1 Local Power and Light Co’s; ? County Clerks of Courts; * Local Gas 


Co’s (Gas meters in use) ; ‘ Ohio cleaners and dyers ; ® Ohio wholesale grocers. 


Compiled by the Bureau of Business Research from data collected in co 


operation with: * U.S. Dept. of Commerce. 


Compiled by ~. Bureau of Business Research from special tabulations 
supplied by: 7 U.S. Bureau of Labor Statistics; and from data of: * Federal 


Reserve Board; ® F. W. Dodge Corporation. 


Other Data Sources: 1° New York Times; 11 Association of American Rail- 
roads; 12 Dun & Bradstreet, Inc.; 15 American Iron & Steel Institute; 14 Steel 
Magazine 15 Federal Reserve Board; 1° U.S. Dept. of Agriculture; 17 Com- 

cial & Financial Chronicle; 1° U. ‘S. Bureau of Labor Statistics; 1° Wards 
ieee rts; 2° Federal Power Commission ; 21 National Bituminous Coal Commis- 
i 22 ly. S. Steel Corporation ; 273 National Machine Tool Builders Association ; 
2 Corporation ; *5 Chain Store Age; 2* U.S. Dept. of Commerce; 
27 Fairchild Publications ; 2% ‘Standard Statistics Co. ; 2® Dept. of Rural Econom- 
ies, O. S. U.; *° National Industrial Conference Board ; 31R. L. Polk & Co; 


32 Life Insurance Sales Research Bureau. 
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CHANGE FROM 
MontTH 
ITEM Mar. | Feb. 
1939 | 1939 Mar. —= 
YEAR 
Unit from 
3 or Index Feb. Mar. 
months Base Period 1 
1939 
from AKRON 
1938 
%o 
Employment Indexes :' 
% All Manufacturing (83).........- 65 65 | 
Non-Manufacturing (214)........ 56 55 | 
ise 267 Construction 45 43) + — 24 
| + 25 AR — + 
| — 10 Non-Manufacturing — + 
| Construction ............- — 8 
Retail Sales—Independent Stores — — | +17 
| Auto Registrations :? New Cars..Number | 1,106 | +106 | + 
|— 4 New Trucks ........ 7 124 74) + 68 + 
+ 18 *Bank Debits Index*.... «1926 63 61} + 3 + 
| + 80 Commercial Failures? ..........Number 8 + 8st} + 
Indus. Power Consumption Index?. . 57 66 | — 15 
Building Occupancy Index*......... 125 125; + 
Value Bldg. Permits—Total Index**.. 1930 30 30 | +169 
@ — idential..... 35 15 +124 +379 
| + Resid al. a 
2 —Non-Residential “ 14 57 | — 75 | +411 
| + 
| — CANTON 
Employment Indexes :* 
1926 73 71 + 3 + 
All Manufacturing (64)... Pie. 76 73 + 3 + 
| + 78 Non-Manufacturing (107) 70 67; + 3 
+ 650 All Manufacturing — 
| + 89 Non-Manufacturing — + 2 
Retail Sales —Independent Stores® (38). + 32 
Auto Registrations New Cars—Number 744 321 | +-132 
New Trucks ......... 103 52 | + 98 
*Bank Debits ..1926 69 + 8 
a: Commercial Failures** ..........Number 2 3|— lt 
3 Liabilities ...... im Dol. 65 312 | — 79 
+ Building Occupancy Index*.........1926 109 108 | +™ 
Value Bldg. Permits—Total Indexi®, 1930 119 109}; + 9 
—Residential..... “ 180; — 6 
—Non-Residential 75 | 57 | + 31 
CINCINNATI 
Employment Indexes :* \ | 
Y 1926 | 102 1 + 1 
All Manufacturing (357)......... 105; 105 | + 
or. Non-Manufacturing (639)........ Ke 93 | 92; + 1 
| Construction (301)............... 30 | 27 + 18 
bi Total... —- + 4} 
+ All Manufacturing + 4 
72 Non-Manufacturing — {| + 2} 
Construction ..........seeeeees - — | +31 | 
Retail Sales—Independent Stores® (72). — | + 44 | 
Retail Food Price Index!*....Av. 1928-85 76| +@ | 
— Auto Registrations:* New Cars—Number 2,057 999 | +106 
| New Trucks ............- 268 142 | + 89 
*Bank Debits Index®...........-...1926 83 79| + 4 
+ 17 Commercial Failures** ..........Number 6 | 5| + lf | 
+ 16 Liabilities ............. 40 | 44, — 9 | 
+ 18 Building Occupancy Index?.......... 931 109 109; + | 
+ 15 Value Bldg. Permits—Total Index. . 1930 47 +126 
—Residential..... 54 20 +164 
—Non-Residential “ § 16, 12) + 29 
ow Steel Ind. Oper. Rate!* 4 Wks. Av. % Cap. 52 | 55 | — j 
CLEVELAND 
increase 
r of firms Employment Indexes :* | | 
ym 1926 36 + + 4 
All Manufacturing (513)......... = 90 s9 +® + 3 
Non-Manufacturing (606)........ se 73 72) 4+ + 3 
Cometruction 30 + 15 — 56 
Local Gas - + 1 
grocers. Non-Manufacturing — + 
ed in ~ + 20 
Retail Sales- -Independent Stores® (i02)@ +41 , + 16 
Retail Food Price Index?*....Av. 1923-25 79 | 19; — — 1 
abulations Auto Registrations :? New Cars—Number 4,162 | 2,052. +103 | + 50 
New Trucks ......... $23; 188, +77 . +14 
*Bank Debits Index®...............1926 64 66, — 4 + 8 
ican Rail- Commercial Failures*? ..........Number 18 1, + + 
2; 14 Steel 286 387 | — 2 + 82 
; 17 Com- Building Occupancy Index*. 926 102 108 — — 8 
19 Wards Value Bldg. Permits—Total Indexi®.. “1930 26 40 — 35 + 34 
| Commis- —Residential. . 67 83, — 19 + 42 
ssociation ; —Non-Residential “ 4 | 15, — 76 — 10 
yommerce ; Steel Ind, om, Rate!® 4Wks.Av.%Cap., 53; 58! — 9 | + 79 
Ik & Co; 


* Indicates Series Charted (Page 6). 


For Sources and Footnotes, See Page 3a. 
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| 1939 | 
1939 Mar. 3 
1939 1939 months 
Unit t from 1939 
rom 
or Index Feb. Mar. | from 
Base Period 1938 1938 
COLUMBUS 
Employment Indexes :7 } % | | 
1926 86 84 | + 8 | 4" 
All Manufacturing (112)......... 86 84, + 3 + 10 + 6 
Non-Manufacturing (248)........ ” 80 | 78| + 2 +O | — 1 
Payrolle:" Total... | — — 38 — | 
Non-Manufacturing . -- — | + 2 | = 
Retail Sales—Independent Stores®” (74a! — , — | 638 | +11 | 
Retail Food Price Index**....Av. 1928-25 77 7%; + | — 9 
Auto Registrations :? New ‘Number 1,418 650 +118 + 60 + & 
New Trucks ....... 240; +118 | +55 +40 
* Bank Debits Index®...............1926 109 95; +15 , + 20 + 4 
Commercial Failures*? ..........Number 0 2; — 2t| — 1t' — 
‘hous. Dol. 0 5 —100 | —100 — 61 
Building Occupancy Index®. 1928 124 124 + 
Value Bldg. Permits—Total Index!*., 1930 { 150 105 | + 48 | + 86 | +51 
—Residential..... 198 159] + 26 + 39 | +67 
—Non-Residential “ 38) +109 | + 7 | +8 
DAYTON 
Employment Indexes | | 
All Manufacturing (120)......... 9 119 116 | +r | + 6 | —1 
Non-Manufacturing (179)........ 135 136 | —o 4+ —@ 
Construction (101)............... - 6 5| +19 | — 6 | — 25 
All Manufacturing — — + 1 | 
Non-Manufacturing — | — ~ 
Retail Saies- -Independent Stores® (33)*. + 37 | +18 
Auto Registrations:*? New Cars—Number 1,192 538 +122 + 89 + 88 
New Trucks ........ peedesats 124 54 +130 +100 | + 58 
* Bank Debits Index®...... 70 + 8 | + 2 — 2 
Commercial Failures** ...... .- Number 2 1; + If ot — 5 
Liabilities ............ \Thous. Dol. 19 3 +540 
Indus. Power Consumption Index}... .1926 220 238 — 5 + 31 | + 2 
Value Bldg. Permits—Total Index!*. e 1930 172 19, +787 +847 | +207 
—Residential..... 1,055 71 ® +585 +898 
“ —Non-Residential “ 6| 2) +203 | — 41 | +14 
TOLEDO 
Employment Indexes | 
1926 95 96) —® + 10 +1 
All Manufacturing (121). a“ 98 100 — 2 + 12 + 16 
Non-Manufacturing (236) 84 | 82; +2 + 56 + 3 
Retail Sales—Independent Stores® (75) — | + 38 + 11 
Auto Registrations :* — Cars—Nu 1,133 | 509 +123 | +131 +119 
New Trucks ...... 113 | 47| +140 | + 71 + 58 
* Bank Debits Index®. oi | 
Commercial Failures? 6 2} + + — It 
Liabilities ............ -Thous. 88 132 | — 34 | + 86 + 4 
Indus. Power Consumption Index?. ..1926 156 161, — 4 | + 37 | + 3 
Val alue Bldg. Permits—Total Index?*., 1930 66 12, +457 +323 | +451 
—Residential..... 87 67 + 30 + 79 | +789 
| | 
YOUNGSTOWN 
Employment Indexes :* | 
Total 1996076] + 2 + 8} +2 
All Manufacturing (56).......... we 70 | 69° + 2 + 4 | a 3 
Non-Manufacturing (154)........ 74 1; + 56 — 3 
37 44! — 16 —17 | — 10 
All Manufacturing ......... — + 
Non-Manufacturing ........ — + 2 | 
Retail Sales—Independent Stores (35)". — | — +47 > +28 | — 
Auto Registrations:* New Cars—Number 702 827) +115 +185 | +119 
67 | 52}; +29 | +116 | +161 
* Bank Debits Index®...............1926 58 
Commercial Failures!? ........-. Number 2 1 + + 
. Dol. 9 2. +409 | —18 | — 69 
Indus. Power Consumption Index?.. -1926 140 135 + 4 +20 | + 20 
Building Occupancy Index®......... 118; 118, +@ + +2 
Value Bldg. Permits—Total Index**..1930 116 26, +3850 | +479 | @ 
—Residential..... 84 81 | 65 
—Non-Residential “ 147 | +520 
Stee! Ind. Oper. Rate!* 4Wks.Av.%Cap.. + 16 | + 82 | + 81 


* Indicates Series Charted (page 7). 


For Sources and Footnotes, See Page 3a. 
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Business Conditions in Ohio 


Retail Trade in Ohio continued to expand through- 
out March. March sales of independent retail stores 
in Ohio were up 19 per cent from February, and 
were 15 per cent above March, 1938. Department 
store sales in March gained 15 per cent from Feb- 
ruary, and 8 per cent from March of last year. New 
automobile and truck registrations gained 114 per 
cent and 100 per cent, respectively, in March from 
February and were substantially above the cor- 
responding month last year. Sales of Ohio cleaners 
and dyers in March were up 70 per cent from Feb- 
ruary, and were 2 per cent evove March, 1938. 

Construction Activity as measured by value of con- 
tracts awarded was up 32 per cent in March from 
February, and 75 per cent from March, 1938. The 
March increase was due to increases in residential 
and non-residential construction, both of which 
gained 57 per cent in March from February. Public 
works and utilities construction was down 12 per 
cent as compared with February, and was 44 per 
cent above the same month last year. For the first 
quarter of 1939, total construction gained 73 per 
cent over the corresponding quarter of 1938. 

Agricultural Income in March gained 4 per cent 
from February, but was 10 per cent below March, 
1938. Three of four major sources of income ac- 
counted for the March gain. Income from grains in 
March was down 5 per cent from February. 

Electric Power Production was down 6 per cent in 
March from February, but was 16 per cent above 
March, 1938. Power production for the first quarter 
of 1939 was 13 per cent above the corresponding 
quarter of 1938. Bituminous coal production was up 
1 per cent in March from February, and 31 per 
cent from March, 1938. 
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Sales of life insurance in Ohio have attained large vol- 
umes for a number of years, and are an indicator not only 
of business conditions but of the extent to which people 
express their faith in the future and at the same time pay 
for future costs in the present. Purchases of ordinary life 
insurance in Ohio each year are approximately equivalent 
to the insurance of one-fifth of the total wage and salary 
payments. 

Ohio and the United States Compared—Ohio, character- 
ized by a large population and industrial leadership, has 
been one of the major states in sales of ordinary life insur- 
ance. For a long period Ohio has ranked either fourth or 
fifth among the states in the volume of sales in the United 
States. In 1938, as shown in the graph on page 5, sales in 
only four states—New York, Illinois, Pennsylvania and 
California—exceeded sales in Ohio. On the basis of sales 
per person in 1936, Ohio ranked fourth among these states 
and ninth among all states in the United States. 

The trend of sales in Ohio and in the United States, as 
shown by the graph below, has been very similar during 
the past nine years, although there have been noticeable 
differences in movements within this period. From the be- 
ginning of 1930 sales decreased steadily, reaching a low 


ORDINARY LIFE INSURANCE 


point in Ohio in April, 1933, and in the United States in 
September, 1934. After a small gain, sales of ordinary life 
policies reached a fairly constant level from which there 
was only seasonal deviation until the end of 1937, when 
the usual seasonal increase was dampened and a sharp de- 
cline started which was felt more severely in Ohio than in 
the country as a whole—Ohio sales dropped 22 per cent 
from September, 1937, to September, 1938, as compared 
with 14 per cent in the United States as a whole. From 
September, 1938, to March, 1939, however, Ohio sales 
gained 44 per cent as compared with 34 per cent in the 
United States. 

Sales By Months—The seasonal patterns of sales of or- 
dinary life insurance in Ohio and the United States are 
likewise similar. Each year is usually characterized by 
three peak months which, in order of volume of sales, are 
June, March, and December. The lowest month of the year 
is almost invariably September. It is interesting that this 
pattern of life insurance sales ig very similar to the pat- 
tern of retail sales of domestic needs. 

In no month in the last nine years has the monthly vol- 
ume of sales of ordinary life insurance reached the volume 
of March, 1930, either in the United States or in Ohio. The 


SALES OF ORDINARY LIFE INSURANCE IN OHIO AND THE UNITED STATES, 1930 TO DATE 
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1930 1931 1932 1933 1934 1935 1936 1937 1938 1939 
TOTAL SALES OF ORDINARY LIFE INSURANCE*IN OHIO, 1930 TO DATE 
(in thousands of dollars) 

Year | Jan. Feb. Mar. Apr. May | June July Aug. | Sept. | oO ‘Ov. Dec. Total 
aaa 50,899 | 54,975 | 66,025 | 62,758 | 56,245 | 56,777 | 50,749 | 48,154 | 39,418 | 43,264 | 48,075 | 51, 437 | 618,776 
Eres 40,427 | 44,087 | 50,121 | 51,462 | 47.955 | 46,666 | 40,580 | 39,653 | 35,992 | 40.272 | 41,458 56,979 | 585,552 
Rene: 41,871 | 40,891 | 44,707 | 36,456 | 35,013 | 36,508 | 34,858 | 34,188 | 31,197 | 32,795 | 35,681 | 35,374 | 489,489 
1983 ........ 32,589 | 30,939 | 28,361 | 27,742 | 35,889 | 35,425 | 33,930 | 35,580 | 30,939 | 33,002 | 33,724 | 37,900 | 396,020 
— Baseaey 35,785 | 34,497 | 39,658 | 42,077 | 44,248 | 41,716 | 37,797 | 33,208 | 29,081 | 33,672 | 38,775 | 46,202 | 451,606 
eR 47,929 | 37,678 | 39,487 | 39,770 | 36,114 | 36,490 | 35,718 | 82,186 | 29,676 | 35,755 | 36,911 | 40,488 | 448,162 
eter 36,052 | 33,066 | 36,566 | 34119 | 34,986 | 35,742 | 35,606 | 31,663 | 30,505 | 35,606 | 32,619 | 40,047 416,577 
BE sees ines 33,582 | 33,735 | 45,196 | 42,477 | 38,687 | 39,161 | 35,467 | 33,278 | 30,574 | 35,017 | 38,611 | 36,957 437,692 
eae | 30,473 | 27,994 | 81,7938 | 27,289 | 26,434 | 27,598 | 25,654 | 24,551 | 23,812 | 26,037 | 30,819 | 48,988 | 351,437 
| 46,111 | 32,738 | 34,281 | 


* Does not include revivals, increases, dividend additions, annuities, reinsurance from other companies and group insurance. 
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sharp increase in December, 1938, resulted in the December 
total being nearer to the 1930 and 1931 monthly peaks than 
that of any month in the period in review. The reasons for 
the failure of sales of ordinary life insurance to regain for- 
mer levels have been the topic of wide discussion. 

Life Insurance Sales and National Income—On page 4 of 
the Bulletin of Business Research for October, 1938, it was 
shown that national income has increased materially since 
1933, and that when adjusted for cost of living stood at a 
higher level at the end of 1937 than at any time since 
1926. Sales of life insurance, however, have not increased 
in proportion to this change in national income. 

Several explanations of these developments have been 
offered. For example, Colonel Ayres has said, in the 
Cleveland Trust Bulletin for March 15, 1939, that repre- 
sentatives of life insurance companies have offered two 
explanations: First, “that people have too little faith in 
the future value of the dollar to be willing to make present 
sacrifices in return for payments which will be received 
many years hence”; and, second “that people consider 
present thrift unnecessary, because they think the govern- 
ment will always take care of everybody through social 
security and relief payments.” 

These conclusions, however, were related to a considera- 
tion of ordinary life insurance sales only. Although there 
has been a decline in the sales of ordinary life policies in 
the past few years, there has been an increased demand 
for other types of policies. Insurance companies have ex- 
tended their policy offerings in several directions, looking 
generally towards combinations of term and annuity 
forms. Simultaneously, an attitude of critical appraisal, 
growing out of the consumer movement, has no doubt been 
a force in affecting the forms of insurance purchased. 


The life insurance aspect of the social security program 
for all who pay premiums for old-age insurance no doubt 
has been an added factor of importance in these develop- 
ments. In efforts to improve their personnel programs, 
industrial organizations have increased their group insur- 
ance coverages and have added, on contributory. bases, 
other forms of insurance for their employees, including 
sickness, accident, old-age, etc. Although these contribu- 
tory forms are usually compulsory in nature and may be 
administered by governmental agencies, it does not appear 
that participation in these programs as substitutes for 
ordinary life insurance implies in any sense a lack of thrift 
or reduced faith in the future. 
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Ohio Reference Data (Continued from Page 3) 


RETAIL SALES.-INDEPENDENT STORES IN OHIO® 


SaLes REPORTED 
Number CHANGE Mar. 
KIND OF BUSINESS March| Feb. | March 1939 FROM 
1939 | 1939 | 1938 IMarch 
1939 | 1938 
000g 000$ % 
157 956 880 954, +9) +” 
Grocery without Meats.... 29 150 145 148; + 3 1 
Combination Stores....... 128 806 735 805} +10 | +” 
Country General............ 49 173 147 75} +18 | —1 
Department Stores ......... 57 13,202 | 9,486 | 12,015} +39 | +10 
181 1,917} 1,842] 1,668; +43 | +15 
Men’s and Boys’ Clothing. 74 454 408 371 | +11 | +23 
Family Clothing.......... 37 215 144 189} +49 | +14 
Women’s Specialty Shops. 35 1,042 659 920; +58 | +13 
35 206 131 190| +57 8 
Motor Vehicle Dealers...... 80 3,631} 1,965| 2,275) +85 | +60 
Filling Stations ............ 34 219 42) +18 | — 
Total Furniture and House- 
hold Appliances ........ 87 1,166} 1,040} 1,158) +12 | 
57 906 +6 
Lumber & Bldg. Mat. Dealers 72 790 574 712| +38 | +11 
Heating and Plumbing...... 7 31 38 22;} —19 | +38 
ES cicécovrtescbenees 153 678 499 702; +36 | — 3 
58 477 414 460; +15 | +4 
175 515 477 489; +8 /+ 5 
4 18 18 + +10 
82 174 180 169; —4/;+2 
Sporting Goods............. 32 27 29; +19 | +9 
All Lines: 1,214 
Weighted by Annual Sales 
—1985 Census.......... +34 | +15 
Adjusted for number of 
working days........... +19 | +15 


For Footnotes and Sources, See Page 3a. 


NEW AUTOMOBILE REGISTRATIONS 


8-Masor CouNTIES? 
PERCENTAGE 
CHANGE or TOTAL 
MAKE OF 
CAR Mar. Mar. 
1939 | 193 1939 1939 
Mar. | Feb. 
| | we: | 100 
1939 1938 
| Ser | | | w | | 
Chevrolet. . | 2,692 | 1,195 | +125 | + 54 | 22 | 20 
Plymouth... | 2,307 | 1,047 | +120 | +106 | | 
| 1,795 867 | +107 | + 32 14 «#15 
Dodge...... | 1,117 514} +117 | +127 1. 
Buick....... 930| 497| + 87 | + 34 7 8 
Pontiac..... 8 396 | + 91 + 54 6 q 
Oldsmobile... | 597 302 | + 98 + 60 5 | 5 
36 178 +145 | + 99 3 3 | 
Chrysler.... 417 | 184 | +127 | +135.4 
Nash & | 
Lafayette. | 366 161 | +127 | +171 
Studebaker.. | 218 85 | +156 + 86 i> Se 
Hudson | 
Terraplane | 209 | 125' + 67 | +19 2 ca 
Mercury..... 191 | | @® 2 | 
Packard.... | 156 109 | + 43 — 25 i. ae oe 
La Salle.. 86 | 51 | + 69 + 88 o | @ | 
Lincoln & | | 
Zephyr. 77 | 30 | +157 + 26 ow @ | 
Overland.... 58 | 28 | +107 2) @ mM | 
Cadillac... | 41 | + 58 +17 | 
raham..... 31 | 19 | + 63 —18 | | 
Willys...... 23 | — 52 
Hupmobile. . 4 | 0 (2) + 33 @ _ 
All Others... 5 | 2| +150 | — 50 ® | @ 
TOTAL ..... 12,514 | 5,932/ +111 | +63 | 100 | 100 


For Footnotes and Sources, See Page 3a. 
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Business Conditions in 


AKRON 

The February-March gains in construction and non-man- 
ufacturing employment were offset by a slight decline in 
the manufacturing industries. Comparisons with March 
of last year revealed declines of 3 per cent in total and 
manufacturing employment. Payrolls increased slightly 
from February in all groups except construction. As in 
other Ohio cities, retail trade activity in Akron showed 
substantial improvement from February and from March, 
1938. Sales of independent retail stores gained 17 per 
cent from February; automobile registrations increased 
106 per cent; and bank debits advanced 3 per cent. Al- 
though 15 per cent below February, industrial power con- 
sumption was 21 per cent above March of last year. The 
value of residential building permits filed during March 
exceeded the February value, but considerable reductions 
in non-residential building erased the gain. 
CANTON 

Industrial employment in Canton during March gained 
3 per cent from February in all groups, to recover the loss 
of the previous month. At this level, employment was 15 
per cent above March, 1988. Payrolls declined 1 per cent 
from February. Easter trade brought retail sales in Can- 
ton to a level 32 per cent above February, and 19 per cent 
above March, 1938. Auto registrations increased seasonally 
from February, and were approximately twice the number 
registered in March, 1938. Reflecting this improvement, 
bank debits in March gained 8 per cent from February. 
Total building construction in Canton experienced a mod- 
erate increase from February, although residential con- 
struction dropped 6 per cent below the previous month. 
There were two business failures during March, as com- 
pared with three in both February and March of 1938. 
CINCINNATI 

After declining in January and February, business activ- 
ity in Cincinnati during March showed indications of im- 
provement. Employment increased 1 per cent from Feb- 
ruary and 3 per cent from March, 1938. The manufactur- 
ing industries reported a fractional advance; the non- 
manufacturing group recorded an increase of 1 per cent; 
and construction, 13 per cent. Appreciable payroll gains 
were noted in all groups of industries, Retail trade recov- 
ered with seasonal impetus; auto registrations increased 
106 per cent from February, retail sales gained 44 per 
cent, while March bank debits were 4 per cent above the 
previous month. Total building was 29 per cent above 
March, 1938. 
CLEVELAND 

The business trend in Cleveland during the first quarter 
of this year was characterized by relative stability in 
trade. Some restriction, however, occurred in manufactur- 
ing activity. Steel mill operations in March receded to the 
lowest average for any month since September last year. 
Total employment was 1 per cent above February, with 
fractional increases in the manufacturing and non-manu- 
facturing industries. Construction gained 15 per cent. As 
compared with March of last year, employment increased 
4 per cent. Retail sales were 41 per cent above February 
and 16 per cent above March, 1938. Auto registrations 
recorded marked increases from both months. Bank debits 
dropped 4 per cent from February, but remained 8 per cent 
above March, 1938. Construction showed widespread de- 
clines from February; planned building, however, com- 
pared favorably with March, 1938. 
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the Chief Ohio Cities 


COLUMBUS 

Employment increases in Columbus during March re- 
flected general improvement in business conditions. Total 
employment increased 3 per cent from February and 7 per 
cent from March, 1938, indicating gains of 3 per cent in 
the manufacturing group, and 2 per cent in the non-manu- 
facturing industries. Payroll increases corresponded to 
employment gains in all groups. The volume of retail sales 
was 53 per cent above February, and 11 per cent above 
March, 1938. New car registrations showed substantial 
gains, and bank debits increased 15 per cent from February 
and 20 per cent from March last year. There were no 
commercial failures in Columbus during March as com- 
pared with 2 in February and 1 in March, 1938. Both resi- 
dential and non-residential building shared in the con- 
struction gains of March. 

DAYTON 

Employment and payrolls in Dayton continued to ad- 
vance during March. Gains of 3 per cent in manufacturing 
employment and 19 per cent in construction offset the 
slight decline in the non-manufacturing group, resulting 
in a 2 per cent increase in all industries. Total employment 
was 5 per cent above March, 1938. Retail trade increased 
seasonally, reflecting gains from February of 37 per cent 
in sales of independent retailers, 122 per cent in new car 
registrations and 8 per cent in bank debits. All three indi- 
cators were appreciably above March, 1938. Industrial 
power consumption failed to react favorably and dropped 
5 per cent from February. Abnormal increases in resi- 
dential building during March resulted in substantial gains 
in total construction from both February and March of 
last year. 

TOLEDO 

Reduced manufacturing operations in Toledo during 
March adversely affected the trend of industrial employ- 
ment. Manufacturing employment declined 2 per cent, 
while the non-manufacturing industries reported a cor- 
responding gain. Total employment, however, was 10 per 
cent above March, 1938, and during the first quarter of 
1939 exceeded the same period of last year by 12 per cent. 
Payrolls moved similarly. Automobile registrations 
showed major gains, and other retail sales were 38 per 
cent above February. Bank debits increased 5 per cent 
from both February and March of last year. Industrial 
power consumption dropped 4 per cent from the previous 
month, but was 37 per cent above March, 1938. Building 
construction increased considerably, because of gains in 
non-residential building. 

YOUNGSTOWN 

Total employment and payrolls increased 2 per cent and 
5 per cent, respectively. The major employment gains 
occurred in the non-manufacturing group, while the larger 
payroll increases were reported by the manufacturing in- 
dustries. For the entire first quarter of this year, manu- 
facturing operations reveal more favorable comparisons. 
Steel mill activity during March averaged 52 per cent of 
capacity, as compared with 45 per cent in February and 
29 per cent in March, 1938. Retail sales increased 47 per 
cent from February, and 28 per cent from March of last 
year. New passenger car registrations were 115 per cent 
above February. The volume of bank debits in March ex- 
ceeded Feb. by 2 per cent, and the same month of 1938 by 
12 per cent. Non-residential building plans brought pro- 
jected construction to comparatively high levels. 
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Employment in Ohio 


incoex MANUFACTURING EMPLOYMENT BY INDUSTRIES 
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Employment in Ohio was up 2 per cent in March from 
February, and was 4 per cent above March, 1938. All 
types of employment contributed to the March increase. 
Manufacturing and non-manufacturing employment gained 
1 per cent each, and construction employment, 13 per cent. 
Manufacturing and non-manufacturing employment were 5 
per cent and 1 per cent, respectively, above March, 1938, 
but construction employment was 11 per cent under the 
same month last year. All of the eleven major manufactur- 
ing groups except two—food products and rubber products 
—reported some gain in employment in March from Febru- 
ary. In the food products and the rubber products groups 
the declines were nominal. In the chemicals and textiles 
and the miscellaneous groups the increases were nominal. 
All of the major manufacturing groups except the chem- 
icals groups reported employment gains from March, 1938, 

Payrolls gained 3 per cent in March from February, 
with all types of employment sharing in the payroll in- 
crease. In general, the payroll gains paralleled employ- 
ment gains in the manufacturing groups. 


EMPLOYMENT*® PAaYROLLs? 
INDEX 
1926 = 100 | CHANGE CHANGE 
INDUSTRI ar. 
Us AL GROUP 1939 
Mar.?| Feb. | 1939 1939 7m 
3 939 | from from Feb. 
weed bs Feb. Mar. 1939 
1939 1938 
| 
89 88 + 4 + 3 
All Manufacturing (2076).... | 87 i+ 11 + S| + 
Chemicals | 94 93 — 56 @ 
Food Products (2382)....... 108 109 + 2) —@® 
Bakery (72).....¢. ee 149 149 | + 3 
Miscellaneous (160).. 91 92 1 
Lumber Products (101)..... 70 | 70 1'+ 7 + 2 
Furniture (40) 77 | 2;+ 8 + 2 
Miscellaneous (61) ....... | +1] + 4 
Machinery (182)........... 106 10 + 1) + 2) 
Electrical Machinery, Appli- | 
ances & Supplies (112). 144 142 | + + 4 + 1 
Machine Tools (52)....... 110 107'+ 3; — 2 + 2 
Material Haridling and } 
Power Machinery (14)..| 77 4| + 7 
Spec. Mach. & Appl. (4). | 93 94 | — ae — 8 
Metal Products (605)....... 89 88 + 2;/+4+ 7 + 2 
Foundry Products and | 
Drop Forgings (274)... 100 98 + 1) 
Pipes, Pumps, Valves and | | 
Plumbers’ Supplies (19) 65 6 —™ | +16; + 1 
Screw Machine Products j 
and Hardware (42)...., 86| | +19| —@ 
Sheet Metal Work (58)... 90 88\'+ 9, + 10 + 9 
Steel Works and Rolling | 
9; | 8) + 2 
Stoves and Furnaces (33). 113 | + | + 16 
Miscellaneous (99)....... 116 | | + 12 
Paper and Printing (262)... 117; 116; + 1) + 1) +@ 
Paper, inc. Stationery (24) 117 | 117 | +m 
Print. & Publish. (194)... 114) 118; + 1] +o 
Miscellaneous (44)....... 112) + 2] +11 + 5 
Rubber Products (46)...... | 66 | 66 —@ + 2 + 3 
Tires and Tubes (15)..... 62 | 62 + —@) + 3 
Miscellaneous (31)....... 113) 113 | —@® + 19 +H 
Stone, Clay, and Glass | 
Products (181)......... 98 | + 2,+11 + 3 
Brick 40 | 40 + | + 82 + 1 
ere 250 250 +” + 13 + 1 
Vitreous & Semi-Vitreous 
China and Pottery (27) 73 | + 4 
Miscellaneous (17)....... 52 | 39 + 33 + 6 + 49 
Textiles (122)............. | + 6] 
Men’s Clothing (62). P 122 121| + | — 6 + 13 
Miscellaneous (60).. 62 62. + | +23) —@ 
Vehicles (55) ......... 60 57 | + 6 + 11 + 8 
Autos and Parts (39) 67 64'+ 6 + 16 + 8 
Cars, Electric and Street | 
Railway (6) ........... | 10 8\'+19| + 58 + 23 
Miscellaneous (10)....... | 40 42 — 5| — 45 + 7 
Mise. Manufacturing : 106 105 | + + 2 + 2 
Trade (Ret. & Whisl.) (2618) | 102} 100 + + 2] +8 
Transport. & Pub. Util. (496) 79 79 | + — 4) 4+@ 
Construction (1428).......... 32 29 } +13, —11 + 22 


This tabulation was based on employment of 451,655 persons in 
March, 1939. 


For Sources and Footnotes, see Page 3a. 
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